Master Questions by Jai Chawla Sir CA Inter Advanced Accounts

10. AS 7 - “CONSTRUCTION CONTRACTS”

estion 14:
An Entity entered into the contract to construct a Building for Customer.

Initial agreed price was 80,00,000. ‘_rovl"cd Qe\/('n\je, —
Expected to complete in 3 yrs.
Following additional Information is given:-

Particulars 1st Year 2nd Year 3rd Year
Material Purchased 16,00,000 15,00,000 13,00,000 }
Labour Paid 7,00,000 12,00,000 . | 8,00,000 .
Lab our Payable 1,00,000 - - 1,50,000,
Supervisor Salary 50,000 50,000~ 50,000,
attributable

Sub Constrictor cost 90,000 60,000~ 1,00,00Q
Ab. Loss ‘K 10,000 - 30,000
Cost of Hiring PPE 2,00,000 - 2,00.000 | 2,00,000.
Further Cost to be 40,10,000 (@ _

incurred —_

Unused Material 2,50,000 3 - -
Variations (Increase 1,00,000 -

in Revenue)

Incentives - - 1 ,O0,000\
Progress Payment 20,00,000 41,00,000 =

received - _—

Progress Payment to 5,00,000 3,00,000 -

be received R mcci —

Note: Material unused in First year was actually used in 2»d yr. & not included in purchase of

2nd Year.
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